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COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 
* * * * *  

In t h e  Matter of 

THE APPLICATION OF LONE 1 
OAK WATER DISTRICT FOR ) 
AN ADJUSTMENT OF RATES 1 

O R D E R  

CASE NO. 7862 

On May 21, 1980, t h e  Lone Oak Water D i s t r i c t ,  h e r e i n a f t e r  

r e f e r r e d  t o  as t h e  " A p p l i c a n t , "  f i l e d  w i t h  t h i s  Commission its 

duly v e r i f i e d  a p p l i c a t i o n  s e e k i n g  a d e c r e a s e  i n  i ts w a t e r  s e r v i c e  

rates. 

The comple t e  record in t h i s  m a t t e r  h a s  been c o n s i d e r e d  by 

t h e  Conmission i n  t h e  making of t h i s  Orde r .  

TEST PERIOD 

The A p p l i c a n t  h a s  p r o p o s e d ,  and  s ta f f  has  a d o p t e d  f o r  u s e ,  

t h e  t w e l v e  (12) months e n d i n g  D e c e m b e r  31, 1979, for t h e  p u r p o s e  

of d e t e r m i n i n g  t h e  r e a s o n a b l e n e s s  o f  t h e  p roposed  rates. Proforma 

a d j u s t m e n t s  have been i n c l u d e d  where found  f a i r ,  j u s t  and reason- 

able. 

REVENUE AND EXPENSES 

The A p p l i c a n t  h a s  p r o j e c t e d  t h e  e x p e n s e s  and  revenue for 

t h e  first year af te r  t h e  c u r r e n t  ra tes  g r a n t e d  i n  C a s e  No. 7349, 

d a t e d  September  12,  1979, have  been  i n  e f f e c t .  Dur ing  March, 

1979, t h e  cost of w a t e r  p u r c h a s e d  from t h e  C i t y  of Paducah w a s  

i n c r e a s e d  s i g n i f i c a n t l y .  T h e r e f o r e ,  t h e  Commission g r a n t e d  t h e  

A p p l i c a n t  an increase i n  i ts water s e r v i c e  rates t o  c o v e r  t h e  

increase i n  p u r c h a s e d  w a t e r  and o t h e r  e x p e n s e s  r e l a t e d  t o  C a s e  

No. 7349. During  November, 1978, however,  t h e  C i t y  of Paducah 

r e s c i n d e d  approx ima te ly  t w e n t y - f i v e  p e r c e n t  of t h e  p r e v i o u s  

i n c r e a s e  t o  a l l  c u s t o m e r s ,  t h e r e b y  r e d u c l n g  t h e  rates t o  t h e  

A p p l i c a n t  for p u r c h a s e d  w a t e r .  T h e r e f o r e ,  t h e  A p p l i c a n t  is  s e e k -  

i n g  to d e c r e a s e  i ts water service rates by a p p r o x i m a t e l y  5.7% 



on the c u r r e n t  ra te  s t r u c t u r e  f o r  1 ,790 cus tomers .  The A p p l i c a n t  

also has projected t h a t  certain operat ing expenses  will increase 

b y  seven  p e r c e n t .  The Commission is of t h e  o p i n i o n  t h a t  t h e  

a d j u s t m e n t s  are proper and t h e y  have been  accepted for  t h e  pu rpose  

of e s t a b l i s h i n g  rates. A s  shown below, t h e  n e t  effect of these 

adjustments is t o  decrease n e t  o p e r a t i n g  income for 1980 by 

$16,330. 

1980 P r o j e c t e d  P ro f  orma 
Actua l  Under C u r r e n t  Rates Reques ted  

O p e r a t i n g  Revenue $246,363 $298,136 $281,806 
Operating Expenses 238,544 250,446 250,446 

Net O p e r a t i n g  Income $ 7,819 $ 47,690 $ 31,360 

SUMMARY 

The Commission, af ter  consideration of all the e v i d e n c e  of 

record and being a d v i s e d ,  is of t h e  o p i n i o n  t h a t  t h e  ra tes  proposed 

by t h e  App l i can t  and set f o r t h  i n  Appendix "A" of t h i s  O r d e r  are 

f a i r ,  j u s t ,  a n d  r e a s o n a b l e  rates for  the A p p l i c a n t .  

IT IS THEREFORE ORDERED t h a t  t h e  rates set o u t  i n  Appendix 

" A , "  a t t a c h e d  h e r e t o  and  made a p a r t  h e r e o f ,  be and t h e y  are he reby  

approved  for services rendered by Lone Oak Water D i s t r i c t ,  e f f e c t i v e  

upon t h e  date of t h i s  O r d e r .  

IT IS THEREFORE ORDERED that Lone Oak Water D i s t r i c t  f i l e  

with t h i s  commission w i t h i n  t h i r t y  (30) d a y s  f r o m  t h e  e f f e c t i v e  d a t e  

of this Order its revised t a r i f f  s h e e t s  s e t t i n g  f o r t h  t h e  water 

service rates approved h e r e i n .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  t h e  2nd day of July, 

1980. 

UTI L I T ~ ~ E G U L A T O R Y  COMMI ss ION 

ATTEST: 
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:: Secretary 



APPEND1 X "A" 

APPENDIX TO AN ORDER OF THE UTILITY REGULATORY COMMISSION 
IN CASE NO. 7862,  DATED JUJAY 2, 1980. 

The following rates are prescribed for all customers 

served by Lone Oak Water District. All other rates and charges 

not mentioned specifically herein shall remain the same as those 

in effect prior to the date of t h i s  Order. 

USAGE BLOCKS 

5/8 inch x 3/4 inch meter 

F i r s t  2,500 gallons 
Next 7,500 gallons 
Next 10,000 gallons 
Next 30,000 gallons 
Next 50,000 gallons 
Over 100,000 gallons 

314 inch meter 

First 2,500 gallons 
Next 7,500 gallons 
Next 10,000 gallons 
Next 30,000 gallons 
N e x t  50,000 gallons 
Over 100,000 gallons 

1 inch meter 

F i r s t  5,000 gallons 
Next 5,000 gallons 
Next 10,000 gallons 
Next 30,000 gallons 
Next 50,000 gallons 
Over 100,000 gallons 

1-1/2 inch meter 

F i r s t  10,000 gallons 
Next 10,000 gallons 
Next 30,000 gallons 
Next 50,000 gallons 
Over 100,000 gallons 

2 inch meter 

F i r s t  20,000 gallons 
Next 30,000 gallons 
N e x t  50,000 gallons 
O v e r  100,000 gallons 

MONTHLY RATES 

$5.20 (Minimum) 
1.84 per 1,000 gallons 
1.41 per 1,000 gallons 
1.18 per 1,000 gallons 
1.13 per 1,000 gallons 
1.06 per 1,000 gallons 

$5.20 (Minimum) 
1.84 per 1,000 gallons 
1.41 per 1,000 gallons 
1.18 per 1,000 gallons 
1.13 per 1,000 gallons 
1.08 per 1,000 gallons 

$9 .80  (Minimum) 
1.84 per 1,000 gallons 
1.41 per 1,000 gallons 
1.18 per 1,000 gallons 
1.13 per 1,000 gallons 
1.08 per 1,000 gallons 

$19.00 (Minimum) 
1.41 per 1,000 gallons 
1.18 per 1,000 gallons 
1.13 per 1,000 gallons 
1.08 per 1,000 gallons 

$33.10 (Minimum) 
1.18 per 1,000 gallons 
1.13 per 1 , 000 gallons 
1.08 per 1,000 gallons 
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